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a l i t t l e  a d j u s t m e n t .

S E N A T O R  CRO S B Y :  T h a n k  you, S e n a t o r  B e u t l e r .  S e n a t o r  Warner.

S E N A T O R  WAR N E R :  M a d a m  P r e s i d e n t ,  m e m b e r s  of  t h e  L e g i s l a t u r e ,
I ’d  to  r e s p o n d  to  m a y b e  two, th r e e ,  fo u r  t h i n g s  t h a t  h a v e  b e e n  
s a i d  of w h i c h  s o m e t i m e  ago; o n e  b a s e d  o n  t h e  f i s c a l  n o t e s  w i t h  
r e f e r e n c e  t o  t h r e e  d a y s  apart, t h e  d i f f e r e n c e  is th e  r e p o r t  f r o m  
t h e  D e p a r t m e n t  of R e v e n u e ,  w h i c h  y o u  w i l l  f i n d  on th e  b a c k  of 
t h e  s h e e t  t h a t  w a s  d a t e d  F e b r u a r y  2nd. T h e  f r o n t  si d e  r e f l e c t s  
that, r e f l e c t s  a h a l f  m i l l i o n  of f i r s t  year, '95-96, a m i l l i o n ,  
'96-97, a n d  t h e n  if y o u  p u t  u p  a t h i r d  year, w h i c h  i s n ' t  on th e  
sheet, w o u l d  be  a n o t h e r  h a l f  m i l l i o n ,  so t h a t  is w h y  y o u  h a v e  
g o t  a m i l l i o n  six. T h e  f i s c a l  n o t e  t h a t  a p p e a r e d  d a t e d  
J a n u a r y  3 0 t h  r e f l e c t e d  w h a t  w a s  in t h e  G o v e r n o r ' s  i n i t i a t i v e  
t h a t  w a s  h a n d e d  o u t  o n  h i s  s p e e c h  t h a t  w a s  g i v e n  here, what, th e  
t h i r d  day, I g u e s s  o f  t h e  s e s s i o n ,  or s e c o n d  day, an d  t h a t  w a s  
w h s r e  t h e  4 m i l l i o n  c a m e  f r o m  a p p r o x i m a t e l y .  As  I i n d i c a t e d  in 
m y  e a r l i e r  rem a r k s ,  it m a y  b e  t h a t  high, b u t  b a s e d  o n  t h e s e  
o t h e r  b u s i n e s s  s t r u c t u r e s  t h a t  m i g h t  exist, b u t  t h e  m i l l i o n  six 
t o t a l  is f r o m  th e  a c t u a l  s o m e o n e  g o i n g  t h r o u g h  t a x  r e t u r n s  
p r e v i o u s l y  as o p p o s e d  t o  u s i n g  a mod e l ,  w h i c h  w a s  u s e d  t w o  y e a r s  
ago, a n d  d i d  n o t  r e f l e c t  a c t u a l  t a x  t h a t  w a s  paid. S e c o n d l y ,  as 
a m a t t e r  of p o l i c y ,  t h e  p o l i c y  i s s u e  h e r e  is if y o u  u s e  a sa l e s  
o n l y  c o n c e p t ,  t h a t  p r o b a b l y  g o o d  t a x  p o l i c y  is t h a t  it s h o u l d  
o n l y  r e f e r  t o  th e  s a l e s  w i t h i n  t h a t  state, t h a t  is p a r t  o f  th e  
c o n c e p t  of a s a l e s  o n l y  r a t h e r  t h a n  t h e  t h r e e  f a c t o r  type, an d  
t h a t ' s  a t a x  p o l i c y  issue. F i n a l l y ,  I w o u l d  s h a r e  t h e  
r e l u c t a n c e  of o t h e r s  w h o  h a v e  s p o k e n  a b o u t  n a r r o w i n g  t h e  ta x  
base. I c e r t a i n l y  w o u l d  a g r e e  t h a t  it s h o u l d  b e  b r o a d e n e d .  O n e  
of t h e  t h i n g s  t h a t  w a s  t a l k e d  a b o u t  t h a t  t h e  o n l y  b i l l s  w e  h a v e  
h a d  o u t  h e r e  is s o m e  t h a t  r e d u c e d  t h e  r e v e n u e ,  w e ' v e  a l s o  k i l l e d  
a n u m b e r  of b i l l s  i n  c o m m i t t e e  t h a t  w o u l d  h a v e  r e d u c e d  th e  
r e v e n u e ,  w h i c h  w e  f e l t  d i d  n o t  fi t  g o o d  t a x  p o l i c y ,  an d  t h e s e  
t h a t  w e r e  a d v a n c e d  w e r e  c o n s i s t e n t  w i t h  w h a t  a p p e a r e d  to b e  g o o d  
t a x  p o l i c y .  S o m e  of t h o s e  t h a t  w e r e  m e n t i o n e d ,  it wa s  b e c a u s e  
t h e  s a l e s  t a x  w a s  a p p l i e d  to  w h a t  w a s  a c o m p o n e n t  p a r t  o f  a 
m a n u f a c t u r e d  p r o d u c t .  T h a t  is c o n s i s t e n t  w i t h  p a s t  p o l i c y  an d  
s o m e  o f  t h i s  o n l y  o c c u r r e d  as t h e  r e s u l t  of c o u r t  
i n t e r p r e t a t i o n s  t h a t  o t h e r w i s e  w o u l d  h a v e  a s s u m e d  to h a v e  b e e n  a 
c o m p o n e n t  p a r t  w i t h o u t  a n y  q u e s t i o n ,  a n d  in t h i s  case, it's an 
i n c o m e  tax, it is n o t  a c o m p o n e n t  par t ,  b u t  it is c o n s i s t e n t  
w i t h  w h a t  w o u l d  b e  c o n s i d e r e d  a p p r o p r i a t e  t a x  p o l i c y  if y o u  us e  
t h e  s a l e s  o n l y  c o n c e p t  f o r  t h i s  f o r m  of i n c o m e  tax, an d  I w o u l d  
u r g e  t h a t  t h e  b i l l  be  a d v a n c e d .
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